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8 December 2004

AUSTRALIAN STOCK EXCHANGE ANNOUNCEMENT

AUSTPAC COMMENCES UPGRADE OF THE ERMS PILOT PLANT AT
KOORAGANG ISLAND, NEWCASTLE

Austpac Resources N.L. is pleased to announce that the planned upgrade of the Newcastle
pilot plant to a fully integrated ERMS SR facility capable of producing 200kg per hour
(equivalent to 1,500 tonnes per year) of high grade synthetic rutile is nhow underway. The
various elements of Austpac’'s ERMS and EARS technologies that constitute the ERMS SR
process will be installed at the plant. The purpose of the upgrade is to operate the new plant
for sufficient time to obtain all necessary data for the final design of Austpac’s proposed
30,000 tpa commercial ERMS SR plant, which will lead into a detailed feasibility study for this
project. Operating the pilot plant at the rate proposed will also significantly reduce any
technology risk for the commercial plant because of the low scale-up factor of ~20:1.

A pictorial presenation of the pilot plant upgrade is available on the Company’s website
www.austpacresources.com and this file will be regularly updated. The upgrade should be
well advanced by March 2005.
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Austpac Resources N.L. is an Australian listed minerals technology company and emerging synthetic rutile producer.
Austpac’s processes include technology to transform ilmenite into high grade synthetic rutile, a preferred feedstock for titanium
dioxide pigment production. They can also be used to beneficiate a range of heavy minerals, as well as process waste chloride
streams from a number of industrial operations. Page 1 of 1
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